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TAGS: ENRG, EPIN, CG, US 

SUBJECT: PRELIMINARY COMMITTMENT APPLICATION TO EXIMBANK POR 
SHABA ELECTRIC POWER TRANSMISSION NETWORK 

REF: STATE 039975 

1 . AS FAR AS WE HAVE BEEN ABLE TO LEARN, ONLY OTHER BIDDER 
ON SHABA GRID PROJECT IS SADELMI/COGEPI AND STATUS THAT BID 
IS IN QUESTION DUE TO PROBLEM ITALIAN PIRM IS EXPERIENCING 
IN PUTTING TOGETHER REQUIRED PINANCING. AS EXIM AND DEPT. 

AWARE, SADELMI/COGEPI'S FINANCING PROBLEM WAS, INTER ALIA, WHAT 
LED M-K/GE TO MAKE APPROACH TO GOZ. 

2. IN VIEW OF CIS-RELATED AND OTHER PROBLEMS, SNEL OPPICALS 

ARE COMPLETELY TIED UP AND WE HAVE BEEN UNABLE TO PURSUE WITH 
THEM QUESTIONS RAISED BY EXIM. WE WILL KEEP TRYING. IN 
MEANTIME, AND IN VIEW OF WHAT SEEMS TO BE PAILURE THUS PAR OP 
GOZ/SADELMI-COGEPI TO PUT TOGETHER PACKAGE FOR THIS KEY 
ELEMENT OP INGA-SHABA LINE AND RELATED COPPER DEVELOPMENT 
PROJECTS, WE RECOMMEND THAT EXIM AGREE TO PRELIMINARY COMMITT- 
MENT. 

3. ZAIRE’S CURRENT FINANCIAL CRISIS HAS LED TO SUSPENSION OF 
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INGA-SHABA LOAN,AND CUT-OPF OF ZAIRE'S SHORT TERM CREDIT MEANS 
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SOME ESSENTIAL IMPORTS ARE NOT NOW MOVING. IN THIS SITUATION, 

WE DO NOT, OE COURSE, RECOMMEND THAT EXIM PUT IN NEW 
MONEY. BUT, WE DO BELIEVE THAT WHEN CRISIS IS RESOLVED- 
OR DURING ITS RESOLUTION-THE USG SHOULD HAVE IN HAND 
SEVERAL POTENTIAL CARDS TO PLAY. IT IS IN THIS LIGHT THAT 
WE RECOMMEND PRELIMINARY COMMITTMENT. 
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